[FILED WITH THE PUBLIC UTILITIES COMMISSION OF NEVADA - 8/25/2023]

Agenda 15-23; Item No. 2D Draft Order for discussion at agenda

THIS ORDER IS NOT A FINAL ORDER AND MAY BE SUBSTANTIALLY REVISED

PRIOR TO ENTRY OF A FINAL ORDER BY THE PUBLIC UTILITIES COMMISSION
OF NEVADA

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Joint Application of Nevada Power Company d/b/a
NV Energy and Sierra Pacific Power Company d/b/a
NV Energy for approval of the cost recovery of the
regulatory assets relating to the development and
implementation of their Joint Natural Disaster
Protection Plan.
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VIII. RATE DESIGN / COST ALLOCATION
Commission Discussion and Findings
205. The Commission finds that appreves NV Energy’s proposed allocation of costs,

whereby capital investments are recovered from the service territory in which the capital

supported by the evidentiary record. Although, tFhe public y/%

statewide implications, NV Energy did not provide sufficient evi /////ant deviation

from cost-of-service principles.thats O

NDPP_3
N1

assessment soltware, and personnel. N\?// de footprint with shared facilities
and joint dispatch; therefore, cost-causatior isnob? simple equation.

. . 0
allocation, but orde /f/%
f

from the Modiﬁed Final Order in Docket No.
/

ing a %%%%/vsing how to assess or quantify the socialized benefits

%/

206. SB 329 addresses the statewide significance of natural disasters, such as wildfires.
On April 9, 2019, when introducing SB 329 to the Senate Committee on Growth and

Infrastructure, Senator Brooks, the sponsor of SB 329 stated:



Docket No. 23-03004 Page 3

Nevada is no stranger to natural disasters. From increased wildfires which have burned
north to south to earthquakes...such events have often posed a danger to our public
safety, our economy, and critical infrastructure such as the electric grid. Because of this
reality, we owe it to ourselves to take proactive measures against natural disasters.

However, NRS 704.7983 does not dictate that the allocation of the costs incurred under the

NPDD should deviate from cost-of-service.

207. In Nevada, NRS 704.110 outlines the general proc n electric utility to

change its rates for service. As discussed further in exhibit i %}ES 8-11, cost-of-service
ratemaking is the standard in Nevada, “cost causer pays for the %%//nt 800 at 9.) Mr.
Garrett further cites from the NARUC Electric Ui il note 6 of

Exhibit 800, in explaining what cost-of-service princi %/r 2 for electric ratemd ing. As

-

discussed by BCP, SNMC, and Wynn a/f%/ EA in their re. %%///e testimonies, cost recovery in

, and avoidance of cross-

untquetn-that the fact that NPC and SPPC share an interrelated system wherein NV Energy’s

On-Line connects both its north and south service territories, and the two utilities engage in joint
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planning, even jointly dispatching their combined generation facilities. If a significant fire were
to strike in the Lake Tahoe Basin, similar to the Camp Fire in California, there cwould be
obvious-and-stgnificant-coneetvable consequences to all residents within Nevada, such as
economic calamities, and, most importantly, consequences affecting public health and safety,

including loss of life, resulting directly from fire and smoke and indir

from NV Energy’s

209. TEurthermore-the Commission has, in Docket Nos. 3004 and 22-03006,

\

approved a single statewide rate for OMAG costs an |4 jurisdictional rate fdl////%%//ftal costs.

n of costs in this

methodolosy esen seket No- . el and the Commaission is not bound

NR

- The

\

warrant a devi f-service principles in the testimony of Mr. Aguero; however,

and did not adequately assess or quantify the socialized benefits associated with NDPP costs.

The Commission finds insufficient evidence supporting a departure from cost-of-service

principles in this casea
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on cﬁst—d‘///f%jj%fv
residential custo, ] uld increase by $1.45 per month if the NDPP costs in this case as

>
7 4 . . . . .
requested were alloca ased on cost-of-service principles. The Commission does not find a

deviation from cost-of-service principles is warranted. Accordingly, the Commission orders
that 100 percent of the costs incurred in SPPC’s service territory will be recovered from
SPPC’s ratepayers and 100 percent of the costs incurred in NPC’s service territory will be

(13

recovered from NPC’s ratepayers.
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